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For all the headlines generated throughout 
the summit, evaluating its success at the 
end is all that really matters and should 
remain the focal point for all participants 
and observers. But first remains the not 
so simple task of defining and agreeing on 
what success looks like. 

There are officially two targets: to limit 
warming “well below” 2°C, and to “pursue 
efforts” to limit at 1.5°C. Without any action, 
we had been heading for a world 4°C 
warmer, or more. But given the policies we 
have already put in place, we are predicted 
to be heading for just under 3°C, perhaps 

a little lower. Under the official pledges 
updated before last month — if successfully 
translated into effective policies — we 
would limit warming to around 2.5°C.

Some could see in these numbers a sign 
of progress and the number of countries 
announcing pledges to achieve net-zero 
emissions over the coming decades is 
expected to grow. But the pledges by 
governments to date – even if fully achieved 
– fall well short of what is required to bring 
global energy-related carbon dioxide 
emissions to net zero by 2050 and give the 
world an even chance of limiting the global 
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The time for talk is over – it’s time for real climate action
For nearly three decades, the UN has been bringing together almost every 
country on earth for global climate summits – called COPs - which stands for 
‘Conference of the Parties’. In that time, climate change has gone from being 
a fringe issue to a global priority. This year, the UK hosted the 26th summit in 
Glasgow, perceived by many as one of the World’s last chances to agree on 
measures to get runaway climate change under control. 
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temperature rise to 1.5 °C1. Furthermore, 
how can we assess the value and impact of 
domestic pledges against a global issue? 

The carbon cost of economic growth

In 2019, the world’s total emissions of CO2 
amounted to just over 36 billion tons. If we 
look at where these emissions come from, 
China is the biggest contributor with just 
over 10 billion tons, then it is the US and 
India with 5.3 billion and 2.6 billion tons 
respectively. Adding up the whole of the 
Asia region gives 16.6 billion tons – almost 
exactly one half of the global total. But 
what do these numbers tell us in terms of 
prioritisation of our action? 
We believe these emissions should be 
looked at from a GDP perspective. This 
is why we have developed a concept 
called the ‘Carbon Cost of GDP’ aiming 
to measure the CO2 emissions per unit of 
economic output. Specifically, we look at 
how much CO2 is produced for every trillion 
dollars of GDP. 

Our assessments2 estimate India has the 
largest carbon cost with 880 million tons, 
with China the second highest at 707 
million tons. Looking at 10 of the largest 
economies in Asia, their carbon cost of 

GDP ranges from 880 million tons in India 
to 338 million tons in Bangladesh. The 
regional average of 566 million tons is more 
than four times the average of the four 
largest countries in Europe. In other words, 
if we really want to shift the dial on CO2 
emissions, we must act in Asia.

The role of blended finance

The G20 estimates that in just five countries 
in Asia – those where we intend to expand 
our activities - some $7.9 trillion is required 
by 2040: around $340bn per year3. 
Addressing this issue will therefore require 
investment and with public finances heavily 
impacted by the COVID pandemic in the 
past couple of years, much of this is going 
to have to be a combination of private and 
public sector capital.

A concrete example of the type of public 
and private partnerships that can be 
developed to address this the funding gap 
and climate change is the UK Government’s 
MOBILIST (Mobilising Institutional Capital 
Through Listed Product Structures) 
programme, which ThomasLloyds’ Energy 
Impact Trust, alongside InfraCo – Helios 
CLEAR and the Green Guarantee Company 
was selected for.

“The regional 
average of 566 
million tons is 
more than four 
times the average 
of the four largest 
countries in 
Europe. In other 
words, if we really 
want to shift 
the dial on CO2 
emissions, we 
must act in Asia.
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Disclaimer

This research document is issued by ThomasLloyd Global Asset Management GmbH, Hanauer Landstraße 291b, 
60314 Frankfurt am Main. The information contained herein is proprietary and is intended only for use by the recipient 
and may not be reproduced, distributed or used for any other purposes. This document includes future-oriented 
statements, which are based on current estimates, forecasts, and expectations. These statements include risks and 
uncertainties, since many factors affect the estimates, forecasts, and expectations. Actual results and development 
may therefore vary from the current assumptions. Past performance does not guarantee and is not indicative of 
future results. There can be no assurances that the countries, the markets, or the sectors will perform as expected. 
The information contained herein has been compiled to the best of our knowledge, and is subject to change without 
notice. No liability is accepted for the accuracy of the details at any other time. The information contained herein is 
not complete and does not constitute a personal recommendation or take into account the particular investment 
objectives, financial situations, or needs of individual clients. Clients should consider whether any conclusion in our 
research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax 
advice. This document is not intended to be, nor should it be construed or used as, an offer to sell or to solicit any 
offer to invest in any investment vehicle. In no case should these materials be considered as a recommendation to buy 
respectively, sell securities, futures contracts nor any other form of financial instrument. By receipt of this docu- ment, 
you declare your agreement with the preceding terms.

At COP26 – The UK Government announced 
its programme received a £66 million funding 
boost – with the money being channelled 
to support new products designed to 
help developing countries better access 
international capital markets to fund the 
infrastructure, technology, and businesses 
they need to tackle climate change and 
boost sustainable growth. A programme we 
hope seeing replicated by other governments 
around the world to help close a funding gap 
currently in the way of achieving net-zero 
goals. 

So, was COP26 a success? Well, it depends 
on who you ask. Whilst the jury is out on the 
decision made and whether wording was 

watered down, it is worth noting the Glasgow 
Climate Pact is the first-ever COP decision 
to explicitly to target action against fossil 
fuels, calling for a “phasedown of unabated 
coal” and “phase-out” of “inefficient” fossil-
fuel subsidies. However, no one can doubt 
the urgent need for action and not just 
words. One thing most of us will agree with, 
however, is veteran British broadcaster and 
documentary maker David Attenborough’s 
assessment: “We are, after all, the greatest 
problem solvers to have ever existed on 
Earth. If working apart, we are a force 
powerful enough to destabilise our planet. 
Surely working together, we are powerful 
enough to save it.” 


