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Sustainability matters are gaining attention

50 Shades of Green: Greenwashing or Greenwishing 

ESG is seeing a growing trend within investors and financial institutions. However, not everything that is “green” is really so. 

• “Greenwashing” means the risk that clients and investors will be misled about the sustainable characteristics of 

financial products and services,

• whereas “greenwishing” is the believe to ESG, but fail to achieve the intended impact and results. 

Supervisory authorities are taking a closer look to 

the risk of greenwashing

Complexity and increased transparency can

increase greenwashing risks

New regulations and reporting obligations

increasingly address transparency on ESG

Robust strategies complemented by the suitable

EGS indicators are needed
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Greenwashing & greenwishing – wake up call for the industry

50 Shades of Green: Greenwashing or Greenwishing 
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Greenwashing & greenwishing – Regulators are on the move

50 Shades of Green: Greenwashing or Greenwishing 
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Europe

EUAP

Draft ESAP SFDR

ESMA Guidelines on 

fund names

EU Taxonomy 

CSRD

CS3D

Draft Social Taxonomy

MiFiD II CRR /

IFR AIFMD 

UCITS

Solvency II IDD

Bafin Draft Guidelines on Preventing 

greenwashing

FCA Letter Authorised ESG &

Sustainable Investment Funds

Draft Sustainability Disclosure

Requirements (SDR) and investment labels

AMF Policy on investor information ESMA

Supervisory Briefing

ESMA Sustainable Finance Roadmap

EBA Loan Origination Guidelines Draft

EU Due Diligence Act Draft EU green

bond standards

Draft Standard EU Ecolabel (Retail)

Switzerland

FINMA Greenwashing Guidance 

RBI counterproposal

FINMA Communication on the transparency of

collective investment schemes

Federal Council’s position on greenwashing

FINMA“Disclosure – banks 

FINMA“Disclosure – insurers” 

FINMA NGFS – climate risk

SBA Guidelines on ESG preferences/risks 

SBA Guidelines for mortgage providers

AMAS circular on environmental indicators for

real estate funds

AMAS recommendations for Sustainable 

Investment Products

Federal Council parameters for binding climate 

reporting

Sustainability Reporting - SIX Group 

Swiss Climate Score

VAV

Greenwashing–will become more important than expected

Global

Paris Agreement

UN Guiding Principles on Business

and Human Rights

OECD Guidelines for Multinational 

Enterprises

SDGs

TCFD

NGFS

IFRS Sustainability Reporting

WEF IBC

UN Global Compact 

UNEP FI

ISSB 

SBTi 

PRI

PRB

PSI

GRI

SASB 

CDSB 

CDP

NZAM

NZBA

Climate Bonds Standards

Climate Bonds Taxonomy

Equator Principles

Common Ground Taxonomy

Green Loan Principles

Sustainability Linked Loan Principles 

ICMA Green Bond Principles

Social Bond Principles 

ISO Standards

Green Bond Pledge

APAC

ASEAN Taxonomy

MAS Guidelines on Environmental 

Risk

MAS Ciruclar Guidelines for Retail 

ESG Funds

APRA Guidance

SFC Circular on ESG funds

China Green Bond Endorsed

Projects Catalogue

SDG Finance Taxonomy

Mongolian Green Taxonomy 

Malaysia Climate Change & Principle-

based Taxonomy

Bangladesh Sustainable Finance 

Policy

SGP Taxonomy 

Indian Taxonomy

Chinese Green financial bond rules 

Malaysia SRI Sukuk Framework 

Philippines Green Bond Standards 

Japanese Transition Taxonomy 

Japan Social Bond Guidelines 

Japan Green Bond Guidelines

New Zealand Climate Standards

Americas

OSFI Guidelines on climate risk

Inflation Reduction Act

Draft SEC Climate Disclosure 

Regulation

Draft SEC Amendment to Names Rule 

Draft SEC new ESG Disclosure Rule 

Canada’s Greenhouse Gas Pollution 

Pricing Act

US National Climate Assessment

Canadian Transition Taxonomy

Mexican Taxonomy

Chilean Taxonomy 

Colombia’s taxonomy

Green Bond Transparency Platform Brazil 

Green Bond Framework Brazil Green 

Finance Initiative Brazil Green Protocol 

(BNDES) Brazil Green Bond Guidelines 

Central Bank of Brazil (BCB) Resolutions 

Brazil PRSAC report

National Monetary Council (CMN)

Resolutions

o Initiatives/principles (voluntary)

o Regulation (binding)

o Greenwashing topics

January 2023
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As we kick off 2023, the policy and 

regulatory agenda on sustainability 

shows no sign of slowing. Right 

now, 3000 climate laws and 

policies are already in force!
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Sustainable Investments are growing very fast – Greenwishing 
or greenwashing?

Source: SSF Market Study 2022

January 2023
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Greenwashing: Investment strategies
Exclusion and ESG Integration most important investment approach, but Thematic and Best-In-
Class with fast growth

Source: SSF Market Study 2022

January 2023
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Greenwashing & greenwishing – ESG stocks & tech shares?

50 Shades of Green: Greenwashing or Greenwishing 
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Calculation of ESG ratings ...

Example 1: Sustainalytics

Example 2: MSCI

➢ Rates the degree to which a company's 

corporate value is exposed to significant 

ESG issues 

➢ 0-100 Overall ESG Rating / 1-5 

Controversy Rating

➢ Measures a company's resilience to 

long-term, industry-relevant ESG risks

➢ Companies are rated from AAA to CCC 

for their ESG performance

... with different results:

Source: datahouse.ch
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FINMA: Greenwashing scenarios

50 Shades of Green: Greenwashing or Greenwishing 

No sustainable investment 

(SI) strategy

The fund makes reference to 

sustainability, although no SI 

strategy is actually pursued 

Significant proportion of non-SI

The SI fund allows for a significant 

proportion of non-sustainable investments

Exclusion only SI stratey

The SI fund’s investment strategy is only 

deemed to be sustainable because of 

exclusionary criteria that are already widespread

SI approach not implemented

The SI fund refers to a sustainability 

approach without being implemented

Superficial disclosure of SI strategy

The SI fund documents only provide very 

general information about the investment 

strategy and how sustainability considerations 

are integrated in the investment process 

No measurement/verification of the stated impact

The SI fund uses terms such as “impact” or “zero carbon” without 

being able to measure stated impact - A “climate impact” fund 

investing in companies with business in activities focused on 

enabling the adaptation to, or mitigation of, climate change can 

refer to the impact in its name

FINMA 

Guidance 

05/2021

FINMA has conducted ESG supervisory inspections at several Swiss financial institutions in the last months and 

has imposed concrete remediation action points with expected deadlines for implementation:
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50 Shades of Green: Greenwashing or Greenwishing 

ESMA 

Superviosry 

Expectations

Presentation of disclosures 

▪ Sustainability-related disclosures 

should not include boilerplate 

language with complex legal 

disclaimers – warning sign repeated 

use of same and similar standard 

texts across different funds

▪ The use of cross-references and 

hyperlinks should be limited to the 

ones required by the Section “Where 

can the methodology used for the 

calculation of the designated index be 

found?”

The fund’s name

Funds’ names should not be 

misleading, The use of terms such as 

“ESG”, “green”, “sustainable”, ”social”, 

“ethical”, “impact” or any other ESG-

related terms should be used only when 

supported in a material.

Investment objective, policy & strategy

▪ A sustainable investment policy 

and/or objectives should be included in 

the fund documentation and the fund 

should be managed according to it.

▪ The sustainable objectives or 

characteristics should be clearly 

identified and expressions such as “the 

fund pursues ESG objectives in 

general” without any further 

specification should be avoided

The investment strategy

The strategy should be clearly identified in 

the relevant fund documentation. It should 

also clearly state how the strategy is 

linked to the formulated sustainable 

objectives or characteristics and how it 

helps to achieves this: 

- Investment universe (including limits 

and thresholds) 

- Screening criteria applied

- Benchmark/indices

- Stewardship approach

ESMA: Greenwashing scenarios
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Study on light and dark green financial products
Approach

50 Shades of Green: Greenwashing or Greenwishing 

About the study

The study analyzes more than 220 ESG-related funds distributed in the EU from 20 

providers based in Switzerland, EU and internationally. Typical patterns and 

characteristics of ESG funds are identified and best practices with regard to ESG 

investment strategies and other ESG elements are discussed. 

❑ Analysis based on publicly available legal documentation (primarily fund 

prospectuses and factsheets)

❑ About ¾ of the sample products are Art. 8 products (“light green”), ¼ are Art. 9  

products (“dark green”)

❑ Examination of typical characteristics of ESG-related products, in line with the 

expectations of SFDR for Article 8 and Article 9 products

Approach

15
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Study on light and dark green financial products
Investigated aspects

50 Shades of Green: Greenwashing or Greenwishing 

Investigated aspects

❑ Product’s name and 

general characteristics

❑ Ease of finding of ESG-related 

information

❑ Sustainability features of the fund (ESG 

characteristics / sustainable investment 

objective)

❑ ESG investment strategy followed and 

implemented, including related aspects 

such as methodological limits, binding 

elements and monitoring

❑ Sustainability indicators

❑ Information on data sources and ratings

❑ Adverse sustainability impacts

❑ References to EU Taxonomy

Sample of institutions

16
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Julius Bär - ESG - 50 Shades of Green

Areas of findings

1 2

3 4

ESG

disclosure

ESG data 

and ratings

ESG 

investment 

strategies

ESG product 

elements

Our findings are generally consistent with those of 

other studies conducted in the market but also shed 

light on unexplored detailed aspects.

17
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Findings – ESG product elements

Particularities of dark green funds

❑ “Impact” term is solely represented in Art. 9 fund names

❑ Often more concrete sustainable investment objectives, 

mostly related to climate topics (e.g. low-carbon, clean tech)

❑ More thematic and impact investing compared to light green 

products

Particularities of light green funds

Equity funds form by far the largest group 

(around 70%), followed by bonds

Actively managed portfolio outweigh passively 

managed ones in both product categories

Strong focus on light green products 

within the market 

Most funds apply exclusions in combination 

with other ESG investment strategies

❑ “ESG” term is only found in Art. 8 fund names in the sample

❑ 3 out of 4 products follow a broad-themed ESG approach 

without specifying the concise and concrete ESG 

characteristics, e.g. “the fund seeks to promote environmental 

or social characteristics by integrating ESG criteria in the 

investment process”

Typical characteristics of ESG funds

Similar ESG investment strategies between 

light green and dark green products

1

50 Shades of Green: Greenwashing or Greenwishing 
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Findings – Disclosures and data

Overall major disclosure deficiencies

Disclosures are often too general, vague and

superficial

No, or weakened, ESG binding elements or KPIs in the 

majority of the sample, mainly through the use of open wording

More than 1/3 of the products do not indicate a minimum 

asset allocation to ESG investments

Little critical reflection on methodologies, mostly no, or little, 

information on controls and monitoring of the ESG elements

Disclosures are often unstructured and not always easy to 

find - difficult and time-consuming to understand which rules 

apply to which (sub-)funds in case of umbrella structures

Data and ratings

❑ Almost all institutions in scope rely on external data 

and rating providers, mostly MSCI and Sustainalytics

❑ Only about 30% provide information about the third-

party ESG research providers used

❑ Merely 1 out of 3 products discloses the use of 

internal ratings

2

3

50 Shades of Green: Greenwashing or Greenwishing 
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Findings – ESG strategies

Confusion around terms Questionable impact

4

❑ General inconsistencies regarding 

the meaning of different investment 

strategies varying from bank to bank 

but also within the documentation of 

the same financial institution

❑ Strong confusion arises around the 

term “ESG integration” referring to:

❑ general consideration of ESG 

aspects in the investment 

process

❑ separate investment strategy 

based on bottom-up research

❑ own product categories 

(“ESG integrated”)

❑ Investment strategies often combine 

different approaches but are not 

necessarily suited to generate true 

impact as crucial elements are missing 

❑ Many products merely aim at having a 

better sustainability performance than their 

oftentimes not-ESG related benchmarks

❑ The vast majority of products does not 

provide specific or only very low 

thresholds for best-in-class approaches 

to eliminate only the worst companies per 

sector from the investment universe

❑ ESG research / criteria are often applied to 

significantly less than 100% of the 

portfolio

50 Shades of Green: Greenwashing or Greenwishing 
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Greenwashing is a complex, 

multi-dimensional and 

multifaceted topic, which 

poses severe risks for 

financial institutions, which 

may translate into legal, 

reputational and ultimately 

into financial risks.

Preventing and managing greenwashing risks

The growing greenwashing risks need to be identified, monitored and adequately managed by 

financial institutions through a solid anti-greenwashing concept.

Regulatory 

landscape

Market 

practice

Study 

findings

PwC Framework

against Greenwashing

Misleading names
Confusing 

disclosure style

Low ESG data due 

diligence

Poor asset 

allocation

Quality, credibility, impact

Product 

elements
Disclosure Data and ratings

Investment 

strategies

Greenwashing risk according to supervisory authorities (examples)

Combining the findings of this study with the results from the previous one on

‘Greening your financial product’, where more than 220 ESG funds have been analysed, 

shows that many ESG funds are currently at severe risk of greenwashing.

21

50 Shades of Green: Greenwashing or Greenwishing 



• Moderator: Dr. Antonios Koumbarakis, Head Sustainability & 

Regulatory, PwC Switzerland

• Christopher Greenwald, Head Sustainable Investing, LGT

Bank (Schweiz)

• Karianne Lancee, Executive Director, Social Lead, 

Sustainable & Impact Investing, UBS Asset Management

• Hans-Ruedi Mosberger, Head Asset Management & 

Sustainable Finance, Member of Senior Management, Swiss 

Bankers Association (SBA)

Panel: 50 shades of green 
and the role of impact 
investing 
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Let’s live ESG together.

This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the information

contained in this publication without obtaining specific professional advice. No representation or warranty (express or implied) is given as to the accuracy or 

completeness of the information contained in this publication, and, to the extent permitted by law, PricewaterhouseCoopersAG, its members, employees and agents do 

not accept or assume any liability, responsibility or duty of care for any consequences of you or anyone else acting, or refraining to act, in reliance on the information 

contained in this publication or for any decision based on it.

© 2023 PwC. All rights reserved. In this document, “PwC” refers to PricewaterhouseCoopersAG which is a member firm of PricewaterhouseCoopers International 

Limited, each member firm of which is a separate legal entity.

Let’s get started together.

pwc.com


